


Committee Background: 

​ Established in 1958 The Economic and Financial Affairs Council (ECOFIN) is one of the 

oldest and most influential configurations of the Council of the European Union (EU). Made up of 

the economic and financial ministers from all 27 EU member states, its role is to coordinate economic 

policies and make decisions on financial and budgetary matters within the member states. It also 

manages external economic relations and prepares and adopts the annual budget of the EU through an 

extensive drafting and reviewing process.  

The council works closely with the The European Commission, Central Bank, and the 

Eurogroup in order to ensure monetary and fiscal policy alignment. Examples of these policies can be 

the setting of interest rates, modification of taxes, and distribution of subsidies. These changes become 

vital during economic recessions as they have the ability to stimulate economic activity through 

lowering interest rates and reducing taxes, encouraging cheaper borrowing and increasing disposable 

income.  

​ Challenges with coordinating policies and finding a majority/consensus can arise due to its 

composition of ministers from 27 different countries with conflicting national priorities and interests. 

Consensus decision-making is necessary when dealing with fiscal matters and other sensitive areas such 

as treaties, social security, and social protection, while other matters may be dealt with by majority. 

This procedure comes with certain benefits and drawbacks; the majority voting allows efficient 

decision making for most issues, while the consensus ruling on sensitive matters does not. Additionally, 

the unanimous agreement requirement can lead to decisions that are watered down in order to 

accommodate the interests of all states. The potential for being outvoted can also put pressure on 

member states to compromise on their preferred positions. A member state also has the ability to 

consistently veto proposals, which can lead to decision paralysis, a period where ECOFIN is unable to 

act on important issues. In this committee, the Council needs to be able to make efficient and 

informed decisions about Economic and financial matters while also minimizing corruption and 

addressing the lack of consideration for climate and digital investments.  
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Topic A: Addressing Economic Corruption within the Eurozone 

​ Corruption has been a concern in European countries for centuries. The Eurozone’s creation 

in 1999 served as a step towards achieving economic integration and stability in Europe. Its creation 

came with the implementation of a unified currency known as the Euro which fostered greater trade 

within the Eurozone member states. It also strived to promote political cohesion within the Eurozone 

member states. However, this “stability” didn’t last long as 9 years after its creation, the Eurozone 

Crisis occurred, bringing light to several issues that fragmented the financial systems and caused several 

economic, political, and social consequences. 

The crisis saw countries like Portugal, Greece, Ireland, and Cyprus unable to repay their 

government debt, which aggravated existing concerns about corruption. A notable example can be 

shown with Greece, as they ran large budget deficits and built up high levels of government debt from 

2000 to 2009. However, it was revealed in 2009 that Greece had been underreporting its budget deficit 

for years, violating EU policy and triggering a loss of market confidence. Additionally, some countries 

spent their borrowed money on current consumption instead of investing in assets that would boost 

long term economic growth, which helped in leading to an economic depression. The lack of effective 

enforcement mechanisms for the fiscal rules outlined in the Maastricht Treaty also served as a catalyst 

for the economic decline. Countries also abused higher interest rates which caused weaker growth 

during the crisis and made debt and hidden debt more prominent issues, increasing the risk of 

corruption. This corruption led to a decline of trust in European and national institutions and 

hindered effective governance.  

Following the crisis, the EU and its institutions took several steps in combating corruption. 

The IMF shifted its focus towards fiscal monetization. The EU adopted legislation addressing various 

corruption-related issues, including fraud affecting EU financial interests, public procurement, 

whistleblowers, and money laundering. The European Commission also proposed a new directive on 

combating corruption, which aims to introduce binding rules on preventing, investigating, and 

repressing corruption. Several institutions such as the European Public Prosecutor's Office (EPPO) 
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and European Anti-Fraud Office (OLAF) were created to enhance monitoring and enforcement. 

Funding for national anti-corruption efforts were also instantiated by the European Commission and 

other EU agencies.  

Despite progress, there are still areas where the Eurozone is high at risk in dealing with 

corruption. There are still significant inconsistencies in national laws and enforcement mechanisms 

across member states, creating loopholes that can be exploited by corrupt actors. The lack of minimum 

rules on the definition of criminal offenses and sanctions also remains a challenge, hindering effective 

cross-border cooperation. The abuse of EU funds also remains a concern, particularly in countries with 

weak rule of law,  and money laundering remains prevalent in Eurozone member states due to the lack 

of measurement taken to combat it. The eurozone has made significant progress but has yet to tackle 

several significant issues that continue to put Europe’s economic wellbeing at a severe risk. 

 

Questions to Consider 

1.​ How effective have the post-Eurozone crisis anti-corruption measures been in preventing and 

prosecuting corruption within the Eurozone?  

2.​ What are the key challenges hindering the full effectiveness of these measures? 

3.​ What role can technology, like data analytics and AI, play in improving the effectiveness of 

corruption detection and prevention? 

4.​ How can the EU ensure that anti-corruption measures are effectively implemented and 

enforced across all member states? 

5.​ What steps can be taken to foster a stronger culture of integrity and public trust within the 

Eurozone? 

Helpful Links 

1.​ https://commission.europa.eu/strategy-and-policy/policies/justice-and-fundamental-rights/de

mocracy-eu-citizenship-anti-corruption/anti-corruption/eu-network-against-corruption_en  

2.​ https://www.consilium.europa.eu/en/council-eu/configurations/ecofin/  
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3.​ https://www.bundesfinanzministerium.de/Content/EN/Standardartikel/Topics/Europe/Eur

ogroup-ECOFIN/what-are-ecofin-and-eurogroup.html  
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Topic B: Lack of Consideration for Climate and Digital Investments 

The lack of consideration for climate and digital investments within ECOFIN and broader EU 

policy has evolved over time, becoming increasingly prominent and formally recognized, particularly in 

recent years. Necessary climate investments aimed at reducing greenhouse gas emissions and building 

climate-resilient infrastructure have been neglected, leaving a fragmented regulatory framework and 

difficulty in measuring and reporting climate-related data. ECOFIN and other EU institutions have 

also lacked progress in digital transformation due to their lack of investments in digital infrastructure 

and cybersecurity, leading to a greater digital divide and slower economic growth. AI and other digital 

tools have been at the forefront of designing and changing the future, yet they still lack sufficient 

funding, preventing them from achieving their potential. The twin green and digital transitions are 

considered paramount for Europe's future competitiveness, sustainability, and resilience, yet they 

continue to be overlooked. This lack of consideration has led to vast investment gaps between the 

necessary investments for decarbonization and adaptation and the actual capital being deployed. In 

terms of the climate, it risks reduced competitiveness in green technologies, a vulnerable environmental 

financial system, and economic losses from climate impacts. Regarding digital investments, it risks a 

greater digital divide, slower economic growth and productivity, and vulnerability to cyber threats.  

 

Early Awareness (1990s - 

early 2000s) 

Growing Recognition and 

Policy Frameworks 

(Mid-2000s - 2010s)  

Formal Integration (Late 

2010s - Present) 

●​ Development of 

climate policies (SAVE 

program, ALTENER 

program, Kyoto 

●​ Strengthened climate 

policies (20-20-20 by 

2020 initiative, The 

Emissions Trading 

●​ European Green deal 

signed setting the 

overarching objective 

for the EU to become 

CHMUN XXI 6 
 
 



 

 

Protocol) 

●​ Rise of the internet and 

digital technologies 

 

System) 

●​ Growing digital divide, 

highlighting the need 

for investment in digital 

infrastructure  

 

the first climate-neutral 

continent by 2050 

●​ 2030 Digital Compass, 

setting clear targets for 

digital skills, 

infrastructure, and 

business digitalization.  

 

In combating this issue, the Eurozone has set several global agendas and frameworks with the 

goal of mitigating the lack of funding for climate change and digital investments. The 2030 Agenda for 

Sustainable Development established in 2015 highlights the need for significant investment across all 

goals, including those related to climate action and digital development. The Paris Agreement also 

signed in 2015 set global goals for climate action, including a commitment for developed countries to 

mobilize $100 billion annually by 2020. As for digital investments, the UN Secretary-General's 

Roadmap for Digital Cooperation established in 2020 outlined concrete recommendations for 

advancing digital cooperation. Financing and awareness campaigns have also been launched outlining 

future goals and plan to effectively achieve them.  

Despite The UN's approaches having achieved some successes, particularly in raising 

awareness, setting global targets, and establishing financial mechanisms, they face significant limitations 

that prevent them from fully addressing the scale of the problem. Persistent financing gaps are still 

apparent, as the mobilized funds are still a fraction of the actual needs. Cybersecurity and data issues 

make unified international action challenging. Specifically in ECOFIN, attracting private investments, 

addressing investment/financial gaps, and integrating climate and digital risks effectively into financial 

regulation serve as the biggest roadblocks in their advancements towards solving this issue.  

 

Questions to Consider 
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1.​ How can ECOFIN ensure regulatory coherence and predictability across the EU to incentivize 

long-term private investment in these sectors?  

2.​ Are there sufficient mechanisms to track and ensure that funds allocated to green and digital 

objectives are genuinely impactful? 

3.​ What role does debt play in financing these transitions, and how can ECOFIN manage the 

potential for increased sovereign debt burdens while still enabling necessary investments? 

4.​ Is there sufficient investment in data infrastructure, data governance, and the development of 

common data spaces? 

Helpful Links 

1.​ https://finance.ec.europa.eu/sustainable-finance/overview-sustainable-finance_en  

2.​ https://eufordigital.eu/discover-eu/eu-digital-strategy/  

3.​ https://unfccc.int/process-and-meetings/the-paris-agreement  
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